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IMPORTANT CIRCULAR

A/ll/1,3029/GST Corrs Dt 02.08.2021

To

AllSections in Main Office
lT Section, Local

PAOs (ORs) EME and AOC
All AOs GE Secunderabad/Visakhapatnam
Area Accounts Office, Visakhapatnam
AAO AGE Suryalanka
AAO AGE (Fys) Eddumailaram

Sub: Representation from Society of lndion Automobile Monufoctures
(srAM)doted 20.09.2020 regording withhording of GST on
transportotion chorges ol chosis/vehicles supplied to customers under
Ministry of Defence (MoD)_reg.

*****

H Qrs office lette r No A/ lll / 1,rrc1,/GST/e-38 16 dated 29.7 .2ozL e nc losing
MOF, Department of Revenue, Tax Research Unit oM cBtc-lgo354/47/2021-TO (TRU-

ll)-cBlc dated 17.6.2021- and DAD-coord rD No 10(3)DAD/c/202L dated 29.6.2021. on
the above subject is circulated herewith for information and necessary action.
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Encls: as above
[' a' Lntt*

fr.. Accounts Officer (A/Cs)

Email:
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lYo. A/IIII 1 1 101/cST/e-38 16

lo,

Dated: 29.A7.2o.21

\Aw

ALL PCsDA/CsDA

Sub: Representation from Society of Indian Automobile Manufactures (SIAM)
dated 2O.AA,2O2O regardiag withhotding of G$I on transportatior ciarges
of chasis/vehicles supplied to customers uad,er Miaistry of Defeace {Mob}-
reg.

A copy of Ministry of Finance, Department of Revenue, Tax Research Unit OM
CBIC-190354/47/2021-TO(TRU-II)-CBIC, dated tz.06.2021 received. through
MoD(Fin), DAD-coord ID No. 1o(3)DAD/c /202L, dated 29.06.202l is forwarded
herewith for your information and necessary action.

This issues with the approval of Jt. CGDA (A&B).

Encl: As a,boue.

PRTYAT{KA CrrAr{DRA}
Sr. Dy. CGDA {A&Bl

+rqfilq, (€rr ter r{rR-{itrfi,
srry qryr q'rd, qrqq' fu* 6r{fr 1 !.oo1o-

O/o THE CONTROLLER GENERAL OF DETENCE ACCOUNTS,
ULAII BATAR ROAD, pAtAM, DELHI CAIYTT.-I 1OO1O

ESYTC : 011-2566ss48,2s665s83/A4,2s66s736 / 37

{tO : hqaccounrs.cgdaggov.in
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, J) *finistry of Finance," t, X)epartmcntofRevenuer \r4<'j h

riv I I \i 'fax Researcb Unitv-"7 \ f\ ****

{."c,1 fl \r Roct -",Crti il\ \L ltoom No. i46c, Nodh B1:* NewDelhi
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\" cfiice r\'lemorandum i,'n iurte'Za2l

J,/\
$ubjcct: ii'eprGentation from society- of Indian Autornobiie Manufacturers (sIAIt{) dated20'88J028 regarding rvithhold_ing of CSf on transpartation cl:arges cf chassis/vehiclcs'v'ee'pvLw r'g4rurt'B laiuillolslng ot UUI on transpcrtation cl:arges cf chassis/vehic]cssuppiied to eustomers undcr M:niitry of Bcience iltoil;_ X.eg.

The undersigned is directed to refer io the repi'csentation of sociefy of indian Autcmobile
Manufach:rers {siA[$ wherein they have stated that silL\{ members /oEMs (like-faia tr{orois)
supply chassis/motor vehicies ic I)efence customers (Indian Ar:ny, Border Roads orgaaizations,
and Military iingineering senices etc") and as per supply o.d"r, deliver the same at the
consignee locations. 'lhey raisc bills charging GS'{' on t'un.port"tloo charges based on the view
that supply of vehicles along ',vith traffportaiion charges is a "'composire supply,, ar:d GST rate
appiicabie on the principal supply i.e. suppiy of vchiclcs, is applicablc"oo ,.*rio*arioncharges
also' However, their ciaims for GSTon t'ansportatio* are being disallo*."d on the grou;:d rhat
transport of defence or miiitary equipmcnt by a Goodi I'ransport Agency (GTA) is exeiilpt from
GS'l (copy of refcrencc cnclased).

2. In this regard, it is stated tirat accorciing to provisions of GS.I iar,r,., if the contact between
the supplier and Defence customers is for the supply of equipry.gqt on cIF basls, the same shail

foltd#l"," igo:,:r.,.trrpprr 
*ra kansportation chargcs, *itJi is part of ,i,," ""4*would be liable to GS'f at the same mte as applicablc to &e principal supply, i.e. motor vehicles.

The cxcmpiion in notification No, i2/2017-c'fR.Sr No.21 which exempis transporraticn of
defence equipmcni by GTA may not bt relevant in such a caso. Acticn as appropriate may be
takea at yous end.

Enci: As above 1llr _ It frltt*--c<< t/;l'ttt',0-L
(Pramod Kumar)

I)irector (TRU-il),,. !
t/'Io:

Ms Mala $r:tt
Additional SecretarS.- and Finan ciai,,L dvisor (Acq uisition)
134-.4. Ministry of llefencc, South Eiock
i\erv Deihi-I1000I


