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OFFICE OF THE CONTROLLER OF DEFENCE ACCOUNTS
;i. t scrq fu, R#qrrqrE -5oo oo9
NO.1, STAFF ROAD, SECUNDERABAD - 5OO OO9.
qta/: PHoN B: O 40 -278433 8 5 s-fs/FAx No : 040- 2 7 8 t7 27 5

MOST IMPORTANT CIRCULAR

N o A/l l/13027 / ROB I 2ot9 -20 DVq.o3.202L

To

ALL SECTIONS IN MAIN OFFICE

ALL SUB-OFF|CES (AS pER STANDARD L|ST)

MANAGER, EDP CENTRE,O/O AAO, CDA (NAVY)VISAKHAPATNAM

Sub: Mis-classication of expenditure - regarding.

Ref: HQrs Office letter No A/Bll/13630/Misc/Vol-lV/Comp No195 dt23.03.2021..

A copy of the HQrs letter referred above on "Mis-classification of expenditure" is
circulated herewith for strict compliance of the instructions mentioned therein in order to
eliminate the need for operation of JEs.

2. ln addition to the above, review of Code heads viz., O2O/85- Security deposit with State
Govts, 020/99-Deposit with Courts, Ot8/64 -MES Adv and O2O1O4 -GST may also be carried-out
with reference to the extant orders for any mis-classification. Mis-classificationrif any may be
rectified immediately to avoid operation of JEs.

Encls: as above

0
'(&^*,(*VW^'

Accouhts Officer (A/Cs)
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Dated: 23.$3.2t)21

Att PCsDA/CsDA/pCA (F,;,.s)

Suhject:- Misclassification of expe nditure -regarcling

cascs of'misclassificatiorr ol cxpenciiture corlpiied ir: Ncw conrpilatiorr System has been
observec! in thc previous years resulting in inc.lrrec', cepictit:n of receipt & expendit*ic figur,es in
varioils reports inclrjding Appropriation Accounts. .l-irc 

cascs o1' misclassiflcation o1. cx,encliture
have been advcrse ry conrmented upon by DCADSic(iAlMoD (Fin) fi.om time to tirnc.

7' It appears frotn these rnisclassifications, that tjre l:asic checks which needs to [:e carried *r,rt h1
various sections/Sub .filces of PCsDA/csDA a'e n.t being carried out before rencrcring revir:r.r, or.
conrpiiation cer-tificate to I-lers o{.fice.

i' A cictailccl ret'ie' ol'rlisclassificatir.rn of expenciture l:as rer.,ealetj that t6ere are :.nan),cares
0J'incoi'rcct usage ol'coc1e heacls/category prefixes, Jn orcer to ell.surc that corrcct conrpilarirrn cl;rra
is generatecl ibr rlonitol'ing tlre progress of expc;r<]iture ai various ievel and also fbr buclgret
lbrecasts' it is of paramount importance that the categcry prefixcs/code heatjs are uscd cc,rrecll'
w'itit rcievanr Services HeadslRDlt l{eads.

1 Ali trinus transactions uncier Receipt and cha'ge Heacis (orher tlran deduct hearjs) n:av irr:
revier,r,cd and correctncss of boolcing cnsured. \r/
i Ail cases of aclverse balances in the AR0B 2clg-?0 shoLrld be ;-evier,vcd anrj nccessa..v
rectilleation action may' invariabry be taken in the cL:rrent Financiaiyear. €
6 ln tlris regard this HQrs r:fficc letter No. A/1,'l-l3l iiACAlzt)1q-z{) dt, a7fi4/2a20 L;ndcr wlriuh

cop'r' 6f ccA oM N'' s/l 1a22i01/MF.CGA/DAM Al?rrv/2()19-20/550 dt. 3 t,,03/202t.) rega*1ir:g
certain comlrloll rnistakes made at the time of submissioir of 

-Marclr 
preliniinar-v a.dt:.oo':'Xtr;, 

*:q:::H-,yas forwarded for cxarrinarion un,, roffi o,l
refbrrecl to (copy cnclosed)' Any omission !n this regarci rvoulc! resLrlt in mismatch oIacco.rnts anr,
ina'r' resuh in requirement of incorporation of the same rhrough JLs which nee6s to be avoidcd.



2.

8. Nort pirrrclring of the PN.'t should i:nnrediale15 bl addresscd tc bcfbre clos:ns oi'accoirnts frrr

I\4arch(Pre) 2021 so that the requirement of correct:oi: of the same through .j.ll is ai,oidrd.

9 l.ist of the misr:lassifications is forwarded lrereri'ith as Annexure A for dctaileci cxalriualion

and cornpliance rvhile finalization of Marclr Prelirlinar.v and Supnlerncntary - I Accc.,rnts lirr tl:e

year 2020-2 L

10 In view of the above. it is requested that necessary directions may please be issucd ti: all the

Sections/Sub ol'fices under the jurisdiction of yoLrr office tbr strict compliance of the above

mentioned instructions at their end in order to eliminate the need for operation cf J.Es
€4

,r-*4*-
.t. [c;na (A&B)
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Annexure
The followins accountins transactions need special attention durins compilation of

March(Pre)/Sunnlementary-I staees 2020-21 ?

Please ensure that :-

The amendments carried out through correction slip Nos.824 - 834 dated 6.1.2017 of
LMMHA issued for the Major Heads '1601, 3601, 3602.0049,2049,6004,7601 & 7602 t-: r.
necessitated by merger of Plan and Non-Plan classification in Budget & Accounts should be
followed strictly. Old Sub-Major Heads and Minor Heads under these Sub Major heads
should not be operated for fresh transactions w.e. f . I .4.2017. (Correction slips are available
at CGAs website: cga.nic.in).
Transactions made under minor head'502' - 'Expenditure Awaiting Transafer' (EAT) and
under minor head '500'-'Receipts Awaiting Transfbr' (RAT) are cleared.

_N,o_-::_P:Lgi$tg_ it made under Major Heads 2552,4552 and 6552 (Except in Grant No. 23 - ,., r , A ,

nTifiGfit i; f De\A l6fffi 
'dni'6f 

Ndrth E astern Re g io n ).
'Health and Edupation Cess' is levied @ 4% of -ln-come Tax (including surcharge) in lieu ol
Primary Education Cess and Secondafl6flffiiidi,tulion Cess from 2018-19 onwards.
Major Head 0006 - State Good & Services Tax (SGST) belongs to State Government. No
booking under this head may be made in CentralGovernment Accounts.
All transactions are booked as Revenue Expenditure (Charged) glty_gdgljyl.ru._o;,Jeads 

.

'2O48-Appropriation for reduction or avoidance of debt' and'2049 - Interest paynentit. ""oil',i 
, , ro

No progressive positive booking should be made under minor heads from 901 to 913.
All residual transactions repofted by RBI should also be included in March (Prelim.)
accounts itself.
All receipts realized, / became due through book adjustments or other wise on or before 3l't
March, 2020 , but yet to be accounted for should be incorporated.

l0.,Anymisclassification noticed during reconciliation process should be rectilied before
submission of Sy-I Accounts.

ll. No accounting heads, which are deleted through Correction Slips to LMMH find place in
the accounts, since the account code directory may have these heads still active for various
reason. (Correction slips to LMMH are available on CGA's website for ready reference).

12. Booking of Government Contribution for Defined Contribution Pension Scheme should be
under 207101117010004. Booking at the level of Minor Head should not be done.

13. As per correction slip No. 865 of List of Major & Minor Head of Account Interest on Loans
to Government Servant may be looked under Minor Head 0049.03.118 instead of
0049.03.800.

(I4Jg-b"b$gjhnold remain unde.r the Major Head 8000 - Contingency Fund ar the.nd of ,,.A'--{fffi;-c"fiiffi; r}!olt. 'il:rv:
15. Any transactions accounted for in a wrong Grant No. should be rectified through normal

transfer entries only. Journal Entries (JEs) are not allowed for this purpose in the software
system.
All minus transactions other than those which are authorized should be reviewed to ensure
that there is no misclassification.
No transaction be made under dummy heads, i.e. minor head '000' or sub head '00' When
i6eie is standard sub major heads, lik; 0l ,02, etc. are operational under a Major Head, digit
'p0' should not be op"g5a!.9d. Converselyfilttiere is no standard Sub Major, digit '00' should
not be operated. Conversely, if there is no standard Sub Major Head is operational, only the
digits '00' will be operated under a Major Head.

@
17.
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18.

19.

Public Account Heads :-

No credit entries are made under the accounting head 80ll00l0l - Portal Insurance end
Lifb Annuity Fund. No ftesh credit entries should be made under the account head
'801401101 - Net PLI corpus as on 3l't October, 2009.
Unrler 834200117 - Defined Contribution Peniion Sgheme for Government Employees -
no fresh crbOit booking should be carried out. {j i'' I ': ;" , !3 , | ,, , t f
All annual payments like interest on CGEGIS, Insurance amount etc. should be accounted
for in March Prel. Account$ilself.
No Ministry I Department (except Dio Posts) should make 'Credit Entry' under the account
head 8014.02.104 (RPLI head)and Debt entries under the Major Head 8014. No Ministry
except Deptt. Of Post should make transactions under Major Heads 8015 and 8016.
Uncler major head 8_6_7Q- Cheques and Bills, if the clearance during the year is more than
the outstanding balance at the end of previous year or the clearance is being booked against
the already existing adverse balance, the same should be reviewed and misclassification
should be rectified.

23. No booking is made under 812100122 - State Disaster Response Fund. tJ 'A
24. In cases of expenditure ffiurri,d on behalf of other ministries/departments. Grant Nos.

should be correct as per the Grant list for the Financial Year 201 7- I 8.

25. In cases where funds have been closed and balances have been transferred to CFI, it should
be ensured that no balance/adverse balance as per Union Government Finance Accounts.

26. Booking reflected under 8009 - GPF for Group 'D' staff may be reviewed as all Group 'D'
officials have now been switched over to Group 'C'.

27. Booking of receipts under .801 I - CGEGIS should be at minor head level instead of sub-
hearJ level and Booking of expenditure under 8011-CGEGIS should be at sub head level
instead of minor head level.

28. As per corection slip No. 932 of List of Major & Minor Head of Account, GST - Tax
Deducted at Source may be booked under Minor Head 8658.00.139 instead of
8658.00.101.08.

20.

21.



CONTROLLER GENERAL OF DEFENCE ACCOUNTS
T]LAN tsA"I'AIT ROAD, ['}iI,HI CAI\'I"I'-IIO OIO

' No. AfllLs31,UAcA/zots-z}

To

Dated: A7.A4.202CI

5

PCsDA/CsDA/PCA {Fys}

Sub: Check list for compilation of March (Prel./Supplementary l| Accounts for the year

2019-20.

copy of cGA oM No. s-tro22/allur.ccAl1AMA/Prov/2019-20/55} dated
31.03.2020 regarding certain common mistakes made at the time of submission of March
Preliminary and Supplementary- I Accounts is enclosed herewith. These omissions resulted
into mismatch of Accounts figures and late incorporation of JE'S.

2. Accordingly, PCsDA/CsDA/PCA (Fys) offices are being requested to examine the list of
transactions/activities mentioned in the Annexure and ensure the correct depiction of these
accounting transactions/activities before the closing of March (Prel)/ Supplementary-l for
the financial year 2OL9-ZA2A.

h-"{r{
SA0 (A/Cs)
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