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To

ALL SECTIONS UNDER MAIN OFFICE

ALL SUB-OFFICES (AS pER STANDARD L|ST)

Sub: Processing of GeM Bills : Blocking of Funds

Ref : AB / tt I t/ 1,L244 / GeM dt 24.3.2021

A copy of HQrs letter cited above on "Processing of GeM Bills: Blocking of

Funds" is circulated herewith for implementation of decisions mentioned therein from

FY 2021,-22 ie 1..4.2O2L

Encls: as above
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Controller General of Defence Accounts
veillT irgrt iS, qrff{, ffi EI{*-r I oor o

Ulan Batar Road, Palam, Delhi Cantt - lf 0010

fdlrrqtsq i6re$ra,
(A&B Wing)

Ph No. 01I * 25665548
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No : AB/II/ I I 11244 I G dMl

To

Atl PCs DA/PCA(Fys.)CsDA/CFA(Fys.)
(Through CGDA Website)

Subject: - Processing of GeM Bitls: Blocking of Funds

**+***r.

A meeting on review of procurenrent of Goods and Services from GeM lvas held on

l?.03.2021 in MoD.

2. In order to overcome rejection of bills due to lack of funds, the issue of krlocking ol'

{'unds rvas deliberated upon. lt has been decided by MoD that frorn the next financial year,

paynrent will be released by PCsDfu'CsDA trased on the certificate ot'availability of funds

fumished by the buyer at the time of submission of bill(s). The reconciliation of payrnenrs

made tou'tu'ds GeM bills against the availability of budget in concemed heads of sccormts rvill

be car:ried out ivithin lirst week of follorr.ing month and necessary action taken to get additi<lnal

allotment of lunds, in the event of cxcess payment over butlgct allotment. Tlre payment in

excess to the Budgetary allocation r,l,ill he considered as provisional pa-vment ancl dealt rvith as

per provisions laid down in paras 4l to 46 of Delbnce Audit Code. This systerr rr.ould br-

operational for 1l months only i.e. tiom April to February of the financial year. This option

will rrot be tbllowed in the month of March and PCsDA/CsDA will insist for l.und

allocatior:r/ensure the availability of f'unds in March before releasing paynrent. Hence, the

fbllo*'ing have been decided.

i) Buyers to certify the availability of funds on Celv{ pr:rtal ftrr which a small

utility to be developed by GeM.

ii) Payment will be rtade by PCsDA/CsDA provisionally on the basis of
cont'irmation received from buyer certifying the availability of Funds from April

to Fcbruary (l I rnonths) fbr Celvl bills.

iii) Ivlonthly expendlture report to be rccuncilcd lbr liuxls ever"y monrh iuxl

additional allotment to be requested whenever required.

iv) Hou'ever. in the month of March. PCDA/CDA x,ill ensure funds availahility

befure rrleasing payments.
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Dated: -



3' In vier'v eif the abo,e, it is reclrrerrod *,. :*-, page I of 2
r'hire dearing *,irh -rfflj::ff;.rJ,1,I0',"-ni the ab'r'e decision from Fy- 2021-22
4. Necessary instructions nra,v be issued to all sub_ofticregard. ru orr srl'-.Itices incruding AOs {GE) in this

This has the approval of CGDA.
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