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Dated :01.09.2023

MOST I M PORTANT CI RCULAR

/ All Sub Offices,

; gfttffi' ai-< qqryrrq / Secu n dera bad /Visa kha patna m/

ilaram

Sections

/ wtain office

Sub:- MoF Gazette notification defining the new criteria for classification of
the items under capital & Revenue based on the new cost & life cycle.

Ref:- HQrs. Letter no. altl9o84lxxxvt dated: 31.08.2023.

*****

cO(A/Cs) hos seen.

d-trs / Encl: sq-frrn'3i-{arc/As obove

^ uqg-ffi Eq qt Ttsttrq qz of q6 ufr vn-*.q TTrrHr e}t err ergqrcm #frq
{sbrsT?r sr}fudof !ilff8

A copy of HQrs letler referred obove on the subjecl is enclosed for informotion ond
complionce.

tJ-
fi.\tE. fr. rqt{ {ftf / ch. v. Ramana Murthy

+'q-I BTtf+-rfr/ Accounts officer (Accounts)

wilh o request to uplood this letler in CDA's websile.

qfrfufr/c

A%/c,
Seclion,

LOCAL

A-6^
*.\'s. fi. {qur {ftf/o.,W6naMurthy

A'qr Brtffirft / Accou nts of€h Accou nts )
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Office rf the C*r:irolier General Of Sefence Accounts

;-'.xm" eeir q':=i" qTET, ffi .ffTnqt l"0g'l g:

Ulan ffiat*r R*ad, Falam, *gjfr.iS.?ntt.-11OCI10

*e-l Ti ffi"'aiy'{rcTAccCIilnts & Sud$et Sep:iqn
*11{,t2556562?

01j&25674'?86

gJl-rtErfl?

Sated:-31 "*&.2*23

T{te Atrl F*sD&/*sS,&

Suh:- MoF's Gaeette rlotlf$eat!*m defirtlng the new crlteria for cfiassifrcat!*s'r
of the ltema und*r frapita[ & Reveatue hased on t]'re new eost & IEfe
^.,^I^(,yr,ru.

A copy of &foD {Fir:} lD llic.t0(1}/tsudgetl20?0/(part-?} dated 22.05.2A23

an the above cit*d *ubjeet i* f*rwarded herewith for your lr"Iforrfiation and

**ilossary acti*r'r. As per the latest otrders, the n*w threshold lir:'rit fcr capital

exper':diture has been settc Rs. 0'1 Lax,hs or C3 years of r..rseful llfe.

i \ ---'
/rr"y,

$r"AO {AlCs& ffiud}

*tLa.1: t tu -

No.A/l/9084lXXXVl
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Miatistny ct lleferlce {trinan*e}
itserc3get Divtsion/DFtlIlS Sesk)

,+*i+++36**'** l$iiitti*-r: !s*t** l{"i+*t*+}'X,ix** t6':[']i***3i*'(JtJt j6l4li tl#)li{'

Sarbject: h,{o}"s Gazett* :lotification defi*iatg th* nerv criteria for classitication of
the items uader Cx.pitai & Eevei:ue hascd CIn the ilt:lv cCIst & life cycl*:.

"Attentio:r is invited torvards MoF, GoI, Gazette-notification datad t6.ts.sogp

*here-in &{oF h;is an:en<led H,u1* I *f ilFFR applicab}e to Civi} Ministries ancl r"e*

rletjuerl th* criteria for classifi*atic* of thc iten:s $nder Capital & Itever:iie bascd on

t}:e :rer.v- cost & 1if'e cycle . &s *,rt$:.* latcst ex"d,ers tlae laerv threstrr*nd $rnit fue"

c*pit$i expeaaditaare $aas bry**se€ ts) Rs *r talqhs cr fiB 3re;Evs *f use&-a} Xife.

z. fieie ibid Gazettc nctiiiceti*n McF has also issi:ed ti:e directives for

in:1:ie:xeatatir:n cf ner,y c*d* hraclsl*'bject he*cls w.e.f c1.{)4.2o23 f-or both voterl &

ilharged expenditure. ,{r:**rdi*"gly, t?ie iruplemcntatir::t of srich pr*cednre may

requlre ci:anges in b*aking i**th*e.tro1*gy and *hangc i* pro*uleinent pr**ednre

anil <lelcgilti<:n of fin*t:cial pcr','crs it: so:lie ctses.

3. "{ft*r the ibid amendr;:e*t so:::"e rantingent iter:':s iryirictrr eai'lier wcle bool<r:ci

Lrncier Olfice Expe:nse I{eacls, h*vc norv to be hr.>r:kecl unr}er Capital Heads i-tt:der

::er,vly c:"eated Object X'{eari i.c. info.r:r:ati*n C*m;:uter Te}ecr:u:munication (ICT),

Fui:nitirre & Fixture and already *xisting Olr.ject head of Motor Vehi*les, Macl,rinely

and equipment.

4. Fin;rncial p*w€r to ir:*ur the expcneJitr"rrc on s*ch ccr:tingent items is covererl

under Schcduie V r:f Rals t3 *fl IIITFR rg78 ailcl tiH norv tirere is i:o arnendrnent in

ft.uie r3 (including Schedr"rle \r & Anirexure to Scl:edrile V) ccnseqnent upon issue of

MOS Gazette Notification/Arx*r:<Stnent to Rule 8 of DFPIR.

S. l'herefore, it is evid,e*t that there is no ueed of any fresh delegation r:f

financiai poxiers tc facilitaie the ;xiocurernent of items nor,; elassified as capital f*i
b*oking purpose and arganisation covered under kloD Cil.il budget may coittiixrc:

to exercise the existing cl*Iegated finar:cial powers which l,lretre }:eing exelcised

}:itherto in respect of srrch itents.
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6. In view af this, and fr:r the li*net'it of all stakeholdel.s! eolrtred under MoD

civil grant the folloi.r'i*g clarifi*ations are hereby issuerl with the approval <rf tlre

rampctent arithori$,:

a) R*venue Procule:ueut Proeerture i.e Elefemce Prclquremae:at l\{anuerl/

GFR will be fi:i?oi"rd as hitherto f*re far all thr:se items of

expendit*r*/obje*t heaets r.r,-hic]: l{/ere earlier classitiecl as Revenue

Exper:ditur* anri ncr,q tre-elassitied as Ca;:ita} lixpenditi.rle {as mentioned or:

$i No. :1g,4a & 43 of the Gazette N*tificaiicn dated r.6.rr.:c:tJ *o:lser;uent

lo anrendment r:f ltule B of X-)FFR.

b) T'ill Delegatiou of Financia] Pawer is an:ended/re-detegatecl, tl:e present

c?elegatir;ra *f x:cv*fialc Alreeurexxl*rat g3t*1ve3:s lsri1i be apXrlicab$e to

tJre iter*s cf cq:enrliture/ *}:ject heads rr,'hich were eariier classified ::s

F{.evenue Exp*r:diture and l:*1d re-*lassified as Capitai firp*r:cliir:re

consequent lc at:reniitlent elf R"ule S *f'*FPR.

c) Expenditure *a s;.:cil itmt:s will inv*sriably be br:q:ked undei: rclevant capital

heads/newly cre*ied rapital heitcls.

d) Amendrr:ent in R"ule E of }}$FH" is aa*t appli*iefu}e to ;lpy orgalrisatior:

covereii eender }}efe**c $*n'ic* flstir::ates ($SH).

T. hl drie coursc, scr*ti;:.y of icicvant intrruts frr:m ihe slakehoklers i.r'ill be

*arricrl-out & fu$her g'uidelir:m, if required rnay be issuecl b), *onceruecl

MoD/MoD{gin) divisi*ns. Accarding}y, a}l ilirectorateslentities cor,ered nuder

MaD Civil estimlates uray acXhere io thr above pli:ced.ure ti}l *lrther orders.
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